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Whether GM's woes will favor Asian automakers in the longer term is much
harder to gauge. Sure, in the U.S. market the likes of Toyota and Hyundai, with new
models and relatively healthy finances, are well positioned to benefit as GM follows
Chrysler into the bankruptcy courts. In Hyundai's case, that's already happening.
The Korean automaker and its small-car arm, Kia, increased U.S. market share to a
record 7.5% in the first quarter of this year, up from 5.1% at the end of 2008. Toyota,
like its archrival Honda, is hoping new hybrids, starting with the launch of the new
Prius this month, will pep up battered sales in the U.S.

But GM's problems also throw up plenty of risks as the U.S market, still the
world's largest, enters an unprecedented period of reorganization. Analysts say that
bankruptcy at two of the Detroit Three will have Asian auto executives worrying
about everything from the financial health of suppliers to the wider impact on the
economy and fears over a backlash against import brands. Further into the future,
there will be additional concerns that a leaner, more competitive GM underpinned by
a stronger lineup of cars may prove a more formidable rival than its ailing
predecessor.



